
1 
 

Arkansas Cooperative Associations 
 

This research has been provided by Price Gardner and Blake Lewis with Friday Eldredge & Clark LLP, 400 

West Capitol Avenue, Suite 2000, Little Rock, AK 72201, (501)376-2147; Email: gardner@fridayfirm.com 

and Blewis@fridayfirm.com . 

 

This research is intended to provide detailed information on specific provisions of the Arkansas 

Cooperative Associations act. The table of contents provides a list of provision topics addressed. The 

descriptions of the statute provisions include legal citations to the specific part of the statute where the 

topic is addressed so users can easily look at the statute language. A URL for the statute is also provided 

when it is available. 

 

This research has been provided by a private individual and does not represent official policy of the U.S. 

Department of Agriculture or any other government agency. The research is presented only to provide 

summary information to persons interested in the state statutory treatment of Arkansas cooperatives. 

Individuals considering organizing a cooperative are advised to seek professional advice from an expert 

on cooperative law who is familiar with the specifics of the individual’s situation. 
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1. Cooperative Statute: Policy, Purposes, Powers 
 

1.1. State and Statute Title. Please name the state and the title of the cooperative 

organization law. Provide a nickname for the cooperative law using the state abbreviation 

hyphenated with a brief statute descriptor (e.g., Virginia's general cooperative statute, 

"Cooperative Associations Generally," could be called "VA-Gen," and Virginia's agricultural 

cooperative statute, "Agricultural Cooperative Associations," could be called "VA-Ag." You will 

lead each answer with this nickname and the specific statute or article citation. 

 AR-Gen: Arkansas "Cooperative Associations Generally.” 

 

1.2. Statute Nickname, Legal Citation, and URL. Please provide a full legal citation to the 

statute and, if available, a uniform resource locator (URL) address where the statute may be 

accessed for free. 

 AR-AG: Ark. Code. Ann. § 4-30-101 - 4-30-118. 

 

1.3. Application of General Law. Briefly describe whether general corporate law or general 

limited liability company law applies to cooperatives organized under the statute. 

 AR-Gen: Tit. 4 Subtit. 3, Ch. 30 Subch. 1 Note: General corporate law applies. 

 

1.4. Conflict of Laws. Briefly describe any provisions addressing any conflict between the 

cooperative statute and general corporate or general limited liability company law. 

 AR-Gen: Tit. 4 Subtit. 3, Ch. 30 Subch. 1 Note: Cooperative provisions apply when there 

is a conflict. 

 

1.5. Construction of Law. Briefly describe any reference to how the statute should be 

construed. 

 N/A. 
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1.6. Declaration of Statutory Policy. Briefly state any broad declaration of statutory policy 

(i.e., description of conditions in agriculture or in the economy prompting the enactment of the 

cooperative statute). 

 AR-Gen § 4-2-102: The purpose of the chapter is to provide for the formation and 

carrying on of cooperative associations and to provide for the rights, powers, liabilities, 

and duties of such cooperative associations. 

 

1.7. Statutory Qualification as a Cooperative. Briefly describe any statement indicating 

that a cooperative is an entity that qualifies under this particular statute. 

 AR-Gen § 4-30-107: Cooperative associations may be organized for a number of 

purposes on the cooperative plan under this section. 

 

1.8. Cooperative Operational Description. Briefly describe any provision that gives a 

general, operational description of a cooperative. 

 N/A. 

 

1.9. "Nonprofit" Nature of Cooperative. Briefly describe any reference to the "nonprofit" 

nature of the cooperative inasmuch as it is organized to pass margins to users rather than to 

make profit for itself. 

 N/A. 

 

1.10. Cooperative Purpose. List any specific purpose(s) of the cooperative. 

 AR-Gen § 4-30-107: Agricultural, dairy, mercantile, banking, mining, manufacturing and 

mechanical. 

 

1.11. Perpetual Duration and Succession. Does a cooperative have perpetual duration 

and succession? 

 AR-Gen § 4-27-302: Under general corporate law, cooperative has perpetual duration 

and succession. 
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1.12. General Powers. State briefly any general power mentioned (e.g., the power to do all 

things necessary or convenient to carry out the cooperative's business). 

 AR-Gen § 4-27-302: Under general corporate law, cooperative has the powers as an 

individual to do all things necessary or convenient to carry out its business and affairs. 

 

1.13. Powers. Please list any specific powers mentioned (e.g. buy/sell/produce/process 

products, handle byproducts, make purchases for members, manufacture, enter contracts, act 

as agent, own property, sue and be sued, develop and own patents, trademarks, and 

copyrights, borrow and lend money, invest, etc.). 

 AR-Gen § 4-27-302: Under general corporate law,  the cooperative has the powers to 

sue and be sued, to have a corporate seal, make and amend bylaws, acquire and dispose 

of real and personal property, contract, borrow money, issue obligations, elect 

directors, appoint officers, employ individuals, pay compensation, maintain pension 

plans and make donations. 

 

1.14. Inter-Association Agreements. Briefly describe any provision that permits activities 

between or among two or more cooperatives. 

 AR-Gen § 2-30-116: Cooperative may organize, form, operate, own control, have an 

interest in, own stock of any cooperative association and may form a federation of 

cooperative business enterprise in Arkansas. 

 

1.15. Prohibited Powers. State briefly (list) powers denied to the cooperative. 

 N/A. 

 

1.16. Prohibited Lines of Business. State briefly (list) prohibited lines of business. 

 N/A. 

 

1.17. Emergency Powers. State briefly any emergency powers. 

 AR-Gen § 4-27-303: Under general corporate law, cooperative may change principal 

office location and modify lies of succession. 
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1.18. Ultra Vires. Briefly describe any provision addressing when a cooperative exceeds its 

legal purpose. 

 AR-Gen § 4-27-304: Under general corporate law, a shareholder, the cooperative 

through a representative, and the Arkansas Attorney General may commence a 

proceedings on the ground that the cooperative lacked the power to act. 

 

1.19. Quo Warranto Proceeding. Describe briefly any provision addressing any inquiry into 

the legitimacy of an association's operation as a cooperative. 

 N/A. 

 

1.20. Miscellaneous. Describe any other provision(s) that address cooperative powers or 

their limits. 

 N/A. 

 

 

2. Cooperative Association Formation 
 

2.1. Specific Cooperative Forms. Name any specific cooperative forms mentioned by the 

statute (e.g., worker cooperative, agricultural cooperative, value-added producer cooperative, 

etc.). 

 AR-Gen § 4-30-107: agricultural, dairy, mercantile, banking, mining, manufacturing and 

mechanical. 

 

2.2. Number of Organizers. Is a minimum number of organizers required? 

 AR-Gen § 4-30-107: Any number of persons, corporations, or entities may associate 

themselves as a cooperative. 
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2.3. Requirements for Organizers. Are there any other requirements for organizers (e.g. 

an organizer must be a "person," a "natural person," an "association," must be a state resident, 

must be a certain age, must produce agricultural products, etc.)? 

 N/A. 

 

2.4. Promoter Activities, Expenses. Briefly describe any provisions that address the 

activities and/or expenses of individuals ("promoters") engaged in assisting in the organization 

of the cooperative. 

 N/A. 

 

2.5. State Filing Requirements. Briefly state where and how to file the articles of 

incorporation or organization. 

 AR-Gen § 4-30-108(b): The original or a certified copy of the articles of organization 

must be filed with the Arkansas Secretary of State. 

 

2.6. State Fees. State the fee amount for starting a cooperative. 

 AR-Gen § 4-27-122(a): Under general corporate law, the fee for filing articles of 

incorporation is fifty dollars ($50). 

 

2.7. Start of Legal Existence. When does the cooperative's legal existence begin? 

 AR-Gen § 4-27-203: Under general corporate law, a cooperative's legal existence begins 

when the articles of incorporation are filed. 

 

2.8. Cooperative Name. Is "cooperative" or another term of art required as part of the 

association's name? 

 AR-Gen § 4-30-106: The title of the corporation must end with "Association", 

"Company", "Corporation", "Exchange", "Society", "Union", "Incorporation", or "Inc.". 
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2.9. Additional Name Requirements. Is the cooperative's name required to be unique? 

 AR-Gen § 4-27-401(b): Under general corporate law, the name of a cooperative must be 

distinguishable. 

 

2.10. Permitted Businesses. Are there restrictions on types of business entities that can be 

called a cooperative? 

 N/A. 

 

2.11. Nonstock Cooperatives. Are nonstock cooperatives permitted? 

 AR-Gen § 4-30-101: No. 

 

2.12. Stock Cooperatives. Are stock cooperatives permitted? 

 AR-Gen § 4-30-101: Yes. 

 

2.13. Prerequisites to Formation. State briefly any special prerequisites to forming a 

cooperative (e.g. requirement of certain percentage of capital paid prior to 

organization/incorporation or requirement that a permit be obtained). 

 N/A. 

 

2.14. Annual Renewal. Is an annual renewal of the organization/incorporation required? 

 N/A. 

 

2.15. Annual Report. Is an annual report required? 

 AR-Gen § 4-30-114: Yes. 
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2.16. Annual Report Content. Briefly describe any provisions stating the required content 

in the annual report. 

 AR-Gen § 4-30-1114; 4-27-1622: Under general corporate law, the annual report must 

provide the name of the cooperative, the jurisdiction under which it is incorporated, the 

address of its principal officer, the names of its principal officers, the total number, 

class, and series of authorized shares, the total number of issued and outstanding 

shares, itemized by class and series, the name and address of its registered agent, the 

names of its stockholders and the amount of the stock owned by each for such years 

only as may be required by the Arkansas Secretary of State. 

 

2.17. Failure to File. Briefly describe any provision that addresses consequences for failure to 

file an annual report. 

 AR-Gen § 26-54-107. Late fees and penalties will accrue, which will be a first lien on all 

property of the cooperative. 

 

2.18. State Assistance. Briefly describe any provision that allows for state assistance to 

individuals contemplating forming a cooperative. 

 N/A. 

 

2.19. Foreign Cooperatives. Briefly describe any provisions on permission for an out-of-

state cooperative to do business in the state. 

 AR-Gen § 4-27-1501: Under general corporate law, an out of state cooperative may 

transact business in Arkansas if it obtains a certificate of authority from the Arkansas 

Secretary of State. 

 

2.20. Domestic Cooperatives. Briefly describe any provision allowing a domestic 

cooperative to do business in another state. 

 N/A. 
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2.21. Miscellaneous. Briefly describe any other provision addressing the start of a 

cooperative that was not addressed by the previous questions. 

AR-Gen § 4-30-111: No cooperative shall commence business until at least 20% of its capital 

stock has been paid for in actual cash and a sworn statement to that effect has been filed with 

the Arkansas Secretary of State.  

 

 

3. Cooperative Articles of Association 
 

3.1. Signatures and Acknowledgment. Briefly describe any provision that requires that 

the articles be signed, subscribed, acknowledged, or notarized. 

 Arkansas Title 4. 

 

3.2. Cooperative Name. Do the organizing documents of incorporation require the 

cooperative's name? 

 AR-Gen §§ 4-30-107, 4-27-120: The articles must be signed by an officer of the 

cooperative, acknowledged, and notarized. 

 

3.3. Cooperative Purpose. Are the organizing documents required to state a purpose for 

the cooperative? 

 AR-Gen § 4-30-107: Yes. 

 

3.4. Place of Business. Is the place of business required? 

 AR-Gen § 4-30-108: Yes. 

 

3.5. Term of Existence. Briefly describe any provision requiring that the term of existence of 

the organization be required in the articles. 

 AR-Gen § 4-30-108: Articles must state the time for which the corporation is to 

continue, not to exceed 50 years. 

  



12 
 

3.6. Incorporators, Subscribers. Briefly describe any provision that requires that the names 

and addresses of incorporators and or subscribers be identified in the articles. 

 AR-Gen § 4-30-107: The articles must state the name and residences of the persons 

forming the corporation. 

 

3.7. Number of Directors. Briefly describe any provision requiring a statement in the articles 

of the number and of directors. 

 AR-Gen § 4-30-108: The articles must provide the name and residences of the persons 

forming the corporation. 
 

3.8. Director Term. Briefly describe any provision requiring that the term of the directors be 

specified in the articles. 

 AR-Gen § 4-30-107: The articles must state the number of directors and the names of 

those selected for the first term. 

 

3.9. Registered Agent. Is the name of a registered agent required? 

 N/A. 

 

3.10. Limitations of Power. Briefly describe any required or permitted provisions in the 

organizing document limiting the powers of the cooperative, its board, and or its members. 

 AR-Gen § 4-30-107: N/A. 

 

3.11. Limitations of Liability. Briefly describe any required or permitted organizing 

document provision(s) regarding limitation of liability with respect to the organizers or 

incorporators, officers, members, and or shareholders. 

 N/A. 

 

3.12. Membership Definition. Briefly describe any statutory reference to defining 

membership in the organizing document. 

 N/A. 


